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SUBJECT: IMPLEMENTATION OF THE LONDON AGREEMENT 
REE: (A) KINSHASA 4351, (B) STATE 129171 

1 . CHARGE CALLED ON CENTRAL BANK GOVERNOR SAMBWA JUNE 6 JUST 
BEEORE LATTER’S DEPARTURE FOR BRUSSELS WHERE HE WILL MEET 
CITIBANK VICE PRESIDENT FRIEDMAN. 

2. IN THE COURSE OF CONVERSATION, CHARGE HAD OCCASION TO RAISE 
AGAIN "RUMOR" (SEE REFTEL A) THAT CONSIDERATION WAS BEING GIVEN 
TO USING 180-DAY REVOLVING LETTERS OF CREDIT TO PROVIDE THE $250 
MILLION ENVISIONED UNDER THE LONDON AGREEMENT. AS BEFORE, 

SAMBWA WAS EMPHATIC AND CATEGORICAL IN SAYING THAT HE COULD NOT 
CONSIDER SUCH AN ARRANGEMENT. HE NOTED THAT SUCH AN IDEA HAD 
BEEN RAISED BY CITIBANK BEFORE THE NOVEMBER 1976 SIGNING OF THE 
LONDON AGREEMENT AND THAT HE HAD SPECIFICALLY NEGOTIATED INTO THE 
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LONDON AGREEMENT A CLAUSE SPECIFYING THAT THE 250 MILLION WOULD 
BE IN THE FORM OF A MEDIUM-TERM LOAN. 

3. SAMBWA SAID THAT HE NOW HAD ROUGHLY $60 MILLION DEPOSITED 

IN HIS BLOCKED ACCOUNT FOR PRINCIPAL DUE TO THE PRIVATE SYNDICATED 
BANKERS. HE SAID THAT ANOTHER $25 MILLION WOULD BE DEPOSITED 
JUNE 8 BRINGING THE TOTAL TO $85 MILLION. WHEN THE CHARGE NOTED 
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THAT THE TOTAL AMOUNT DUE BEFORE JUNE 30 WAS $99 MILLION, SAMBWA 
SAID THAT HE DID NOT THINK FRIEDMAN WOULD QUIBBLE OVER THIS SINCE 
ZAIRE WOULD BE IN SUBSTANTIAL COMPLIANCE WITH THE LONDON AGREEMENT. 

4. SAMBWA SAID THAT IF CITIBANK INSISTED ON THE CONCEPT OF 
180-DAY LETTERS OF CREDIT INSTEAD OF A MEDIUM-TERM LOAN, HE WOULD 
WITHDRAW THE $85 MILLION FROM THE BLOCKED ACCOUNT AND OFFER THE 
BANKERS THE SAME TERMS NEGOTIATED WITH OFFICIAL CREDITORS UNDER 
THE AUSPICIES OF THE PARIS CLUB. 

5. PARENTHETICALLY, SAMBWA NOTED THAT BECAUSE OF ILLNESS, 

FRIEDMAN HAD ASKED FOR A POSTPONEMENT OF THE MEETING. SAMBWA, 
HOWEVER, HAD PREVAILED UPON HIM TO MEET AS PLANNED, POINTING OUT 
THAT PRESIDENT MOBUTU WOULD VERY POSSIBLE SUSPECT A "DIPLOMATIC 
ILLNESS" AND INTERPRET THE POSTPONEMENT AS A SIGN OF RETICENCE 
ON THE PART OF CITIBANK. 

WALKER 
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